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SUBJECT: USSR REPORTEDLY WILL RAISE SOME PRICES 
SIGNIFICANTLY MARCH 1 

REF: (A) 77 MOSCOW 346 

SUMMARY: INFORMATION FROM LENINGRAD STRONGLY INDICATES 
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THAT SOVIET GASOLINE PRICES WILL DOUBLE TOMORROW, MARCH 1. 
MOSCOW INDICATIONS ARE THAT THERE WILL ALSO BE PRICE RISES 
- SOME PERHAPS STEEP - PRINCIPALLY ON "LUXURY " GOODS 
SUCH AS COFFEE, DIAMONDS, GOLD, WOOL AND SOME LIQUORS. 

STATE COMMITTEE ON PRICES CHAIRMAN GLUSHKOV HAS SCHEDULED A 
PRESS CONFERENCE FOR 10 A.M. TOMORROW, MARCH 1. END 
SUMMARY. 
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1 . IN BOTH LENINGRAD AND MOSCOW THERE ARE STRONG RUMORS 
THAT GASOLINE PRICES ARE TO DOUBLE. THE UPI MAN IN LENIN- 
GRAD HAS CHECKED AT SEVERAL GASOLINE STATIONS THERE AND 
BREN TOLD THAT THIS IS CORRECT AND THAT IT WILL AFFECT 
REGULAR OCTANES AS WELL AS EXTRA (95 OCTANE). 

2. IN MOSCOW A RANGE OF SOVIET CONTACTS - EROM MAIDS TO 
STORE CLERKS - REPORT THAT THERE WILL BE A NUMBER OE PRICE 
INCREASES ANNOUNCED TOMORROW. PRODUCTS MENTIONED INCLUDE 
SUCH "LUXURIES" AS COFFEE, DIAMONDS, GOLD, WOOL AND LIQUOR. 
THE PRICE OF COFFEE IS RUMORED TO GO TO 20 RUBLES PER KILO; 

BY CONTRAST, THE PRICE HAS BEEN 72 KOPEK PER 150 GRAMS (OR 
4.80 RUBLES PER KILO). ACCORDING TO ONE RELIABLE SOURCE 
WHO HAS A FRIEND WHO IS A CLERK IN A GROCERY STORE, CLERKS 
WERE WORKING OVER THE PAST WEEKEND IN ORDER TO CHANGE THE 
PRICE LISTS AND HAVE THEM READY. 

3. THE FINAL BIT OF EVIDENCE IS THAT STATE PRICE COMMITTEE 
CHAIRMAN GLUSHKOV HAS CALLED A PRESS CONFERENCE FOR 10 A.M. 
TOMORROW MORNING, MARCH 1, AND THE FOREIGN PRESS HAS BEEN 
INVITED. 

4. COMMENT: LAST YEAR'S PRICE CHANGES, WHICH OCCURRED 
SOMEWHAT EARLIER IN THE YEAR, WERE PRECEDED BY A LONGER 
PERIOD OF RUMORS, BUT THIS TIME THE RUMORS HAVE BEEN QUITE 
SPECIFIC AND IN THE CASE OF GASOLINE HAVE BEEN CONFIRMED 
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AT THE RETAIL LEVEL IN ADVANCE OF THE OFFICIAL ANNOUNCE- 
MENT. USEFUL ANALYSIS WILL HAVE TO AWAIT THE FULL LIST OF 
PRICE CHANGES. AT FIRST GLANCE, HOWEVER, SIGNIFICANTLY 
RAISING THE PRICE OF GASOLINE LOOKS LIKE A FIRST, THE USE 
OF PRICE TO AFFECT DISTRIBUTION AND PERHAPS VOLUME OF 
EFFECTIVE DEMAND. MATLOCK 
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